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| DDSPNDENTADITORSREPORT
. TO THE SHAREHOLDERS OF SUNDROP FOODS LANKA (PRIVATE) LIMITED

- REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

- We have audited the financial statements of Sundrop Foods Lanka (Private) Limited which compmrise the = -
- statement of financial position as ‘at March 31,2019, and the 'statement of .comprehensive: incoms,
- ‘statement of changes in equity and statement of cash flows for the year then ended, and note s to the .

. finanicial statements, includinig a summary of significant accounting policies, = R
In our opinion, the accompanying financial statements of the Company give a true and fair vieun of the
. finantcial position of the Companyas at March 31, 2019, and of their financial performance and cassh flows -
for the year then ended in accordance with Sri Lanka Accounting Standards for Small and Mediu »n Sized -
enterprises, = 1Tl T T e T T

BasisforOpinion . 0 Lo
~We conducted our audit in accordance with Sri Lanka Auditing Standards {(SLAUSs). Our respons ibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Fi nancial
Statements section of our report, We are independent of the Company in accordance with the Code o fEthics
. issued by CA Sri Lanka (Code of Ethics) and we have fulfilled our other ethical responsibilities i =
- accordance with the Code of Ethics, We believe that the audit evidence we have obtained is sufficient and -
~ appropriate to provide a basis for our opinion, - c . oo ST

Re_'s'pqn_sibiliﬁes' of Ma'nz_i_gér'r_l_é_l_it and T_h_ose' Charged iwitt_é Gd_ve_rnan_c_e_ for the Finéncial State ments
" Management is responsible for the preparation of financial statements that give a true and fair 'view in -
. accordance with SriLanka Accounting Standards for small and medium sized enterprises and such interal -
control as management determines is necessary to enable the reparation of finan¢ial statements thatare
o n préparing the financial statements; management is'responsiblé for_'és's_és'_'sih'g the ._Céa_m.pa.n_y_'s."ab.ﬁity'to :
.~ continue asa going concern, disclosing, as applicable, matters related to going concern and using the going
- concern hasis of accounting ‘unless management either intends to liquidate the Company or to cease

op:er'_a__tj'_o_ns, or has no realistic alternative but to doso. -

’I_‘}__m_s_é charged thh gp_‘fzez"z_aaﬁcé are 'féspdn_s;’_i_b]é'fbr'ove;‘seeihg' t_ﬁe Company’s finahdaisrépd‘rﬁng pt*ocesé.

- Auditor’s Responsibilities for the Audit of the Financial Statements L
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether dué to fraud or error, and to jsstie an auditor's report that
includes our opinion. Redsonable assurance is ahighlevel of assurance, but is not a guarantee that an audit
conducted n' accordance with ‘SLAUSs will ‘always detect a material misstatement  when it exists,
- Misstatements can arise from fraud or error and are considered material if, iidividually or in _thé"aggi*e;géte,'
they_' c_opld re_a$d_:'1e'1_b_13'f'be expected to inﬂue_ﬁc’e the economic degisions of users taken on the basis of these
financial statements, - . T T

‘Partner: V.M. Thakarathne (ACAACMA)



CAs part of an audlt m accordance wrth SLAuSs we exermse professmnal ]udgment and mamtem
professicnal skeptmxsm throughout the audu: We also : '

Identify and assess the nsks of matenat mlsstatement of the Fmanaal Statements whether :

: 'due to fraud or error, desrgn and perform audit procedures reSponswe to those rrsks ‘and

o 'obtam dudit evuience thatis sufficient and appropnate to provrde abasis for our opinion. ‘The

 risk of not detectmg a’ mater:al mlsstatement resulting from fraud is hlgher than for one

resultmg from error, as Eraud may mvoive collusmn, forger_v, mternatmnai omrssrons
m1srepresentanons, or the overnde of mternaE control

' _Obtam an understandmg of mternal control relevant to the aucht in order to des;gn audit
: procedures that are appropriate in the circumstances, but not for the purpose of expressmg

an oprmon on the effectweness of the Company’s 1nternal control
Evaluate the appropnateness of accounting pohmes used and the reasonableness of
accountmg estunates and reiated dasclosures rnade by management

Conc]ude on. the approprlateness of managements use of the gomg coricern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty. exists

~ related to events’ or cenchttons that may cast srgmﬁcant doubt on. t’ne Company’s abrhty to

continue as a going concern If we conclude ‘that a material uncertainty exists, we are requlred
to draw attention in our auditor's réport to the related dlsciosures inthe ﬁnanc;a} statements
or, if suich disclosures are inadequate, to modify our opmlon Our conclusrons are based on the
audit evidence obtained up to the date of our auditor’s report. However, futire events or
conditions may cause the Company to cease to continue as a gomg COnCern,

Evaluate the overall presentation, structure and content ofthe Fmancnal Statements including
the dlsciosures, and whether the Financial Statements represent the underl_vmg transactions

_and events ina manner that achieves fair presentatron

We commumcate W1th those charged with governance regardmg, among  other matters, the pianned scope
and t:mmg of the audit and srgmﬁcant audrt findings, including any srgmﬁcant deﬁcrencres in internal
control that we 1dent1fy durmg our audrt :

Report on Other Legal and Reguiatory Requirements S :
As requlred by section 163 (2} of the Companies Act No, 07 of 2007 we have obtamed all the mformatron

and. explanatrons that were: reqmred for. the audit and, as far as appears from our examination, proper
accountmg records have been kept by the Company.

OGANTA ASSOCfATES
Chartered Accountants,
COIOmbo '

18th Apnl 2019
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: '_.INDEPENDENT AUDITOR’S REPORT

o E '.TO THE SHAREHOLDERS OF SUNDROP FOODS LANKA [PRiVATE} !.IMITED
i _REPOR ON ’I‘HE AUDIT OF THE FENANC!AL STATEMENTS SR

: 'We have and1ted the f‘ nannal statements of Sundrop Foods Lanka (Prxvate) anted Wthh comp Tise the' R
o 'staternent of t‘nancl'lj'jposnion s at March’ 31, 2019, and the’ statement of: comprehenswe dficome, .

- - statement-of changes in equity and statement of cash flows for the year: then’ ended and notes te the" '
' --__financ:al statemenrs mcludmgasummary of51gn1ﬁcantaccountmg_pohmes : Sl Dl

S ln our opmxen the. accompanymg ﬁnanmal statements of the: Company gwe a true and fau' v1ew of the w0
- financial | position of the Company as at March 31, 2019 and of their financial performence andcassh ﬂows' _
S _for the year then ended in accordance nnth Sn Lanka Accountmg Standards for Sma!l and Medm:m Slzed
_'enterpnses B DRREN - o : o

Basns for Opmmn

U We conducted our audlt in accordance wn:h Sr1 Lanka Auditmg Standards (SLAUSS} Our respons ﬂnhtxes' :

5 _u_nder those standards are further. descnbed in the Auditor's Responsﬂ:nhtles for the Audit of the Flnancxal' -

Statements section of 0 our report. We are mdependent ofthe Company in accordance thh the Code OfEthics - i
o dssu nka (Code of Ethics) and wi S

= ’accordance W1th the Code of Ethic We beheve that the audxt evndence We have obtamed is sufﬁc; entand o

3 appropr:ate to prowde a basns fer onr opxmon SRS Sl : : S

- Respensiblhties ef Management and Those Charged w;th Governance for the Fmancl al Statements
_ Management is respon51ble for the preparatlon ‘of ﬁnanczal statements that g:ve a true and fair view in

e have fulfilled our other ‘ethical’ responszbzllties il

accordance with Sri Lanka Accounnng Standards for small and medlum sxzed enterpnses and such internal

. control as ‘management determmes is necessary to ena‘nle the preparetmn offi nanmai statements thetare _
: free from material masstatement whether due to fraud or error : G '

. In preparmg : .ﬁnancaai statements management is responsxble for assessmg the Companys abmty to

“continueasa go:ng concern, dlSClOSIng, as apphcable matters refated to going concern and i uszng the going
_concern basm af. accounting untess ‘management elther mtends to hquldate the Company or to cease g
operatxons or has no reahstic alternatwe but to do so. : . R

o 3_ Those charged mth governance are responslble for overseemg the Company s ﬂnanc;ai repomng procesS

Audltor’s Responslbiht!es for the Audit ofthe Fmanczal Statements

._.Our objectwes are to obtam reasonable assnrance about whether the fi nanma} statements asa whole are

. free from matenal masstatement, whether due to fraud-or error, and to issne an audxtor’s report that
- Includes our opmxon Reasonable assuranceisa hlgh 3eve1 of assurance, but} Is not a guarantee thatan audat '
‘conducted in- accordance 'with SLAUSS wxll aiways detect a. ‘material | mnsstatement when it exists,

g Mlsstatements can arise from fraud orerror and are censxdered materiai if, Indmduaily orin the aggregate, '
.théy could reasonably b expected to mﬂuence the economlc_dem.ﬂons of users taken on the baSlS Df these
fi nanaal statements ' e S




As part ofan L audit in accordanoe w1th SLAuSs, we exercnse professmnal Judgment and mamtam
professmnal skeptlcism throughout the audlt We also:- : :

X Identafy anci assess the nsks of material m]sstatement of the Fmancnai Statements whether

due to. fraud OF EITOr,. desxgn and perform audit procedures responswe to those nsks and
obtam audit emdence that is sufficient and appropnate to pro\nde a basm for our opmmn The .
rlsk of not detectmg - matenal misstatement resuitmg from’ fraud is hlgher than for one
resuitmg from error, as fraud’ may involve collusron, forgery, mternat&onal omnsszons -

mlsrepresentatnons, or the overrlde of mternai control '

' Obtam an understandmg of :nternal control relevant to the audrt in order to de51gn audxt

procedures that are: appropnate in the circumstances, but:not for the purpose of expressmg .

. an opmion on the effectiveness of the Company’s mternal control

Evaluate the appropnateness of accountmg pohmes used and the reasonabieness of_
accounttng estimates and related disciosures made by management -

Conciude on the approprtateness of management s 1se of the gomg concern basns of
accounting and, based on the audit ev1dence obtairted, whether a mater1a1 uncertamty exusts

related to events or condxtlons that may cast 51gn1ﬁcant doubt on the Company § ablhty to.
continue as a going concern. If we conclude that a material uncertainty exists, we are requlred'
to draw attention ity our audltor S report to the related dtsciosures in the ﬁnancnal statements
or, if such disclosures are madequate 10 modlfy our opinion. Our eonclusmns are, based on the
audit evidence obtained up to the date of our auditor's’ report Howaver future events or
conditions may cause the Company to cease to coptinue as a going concern

Evaiuate the overall presentanon, structure and content of the Fmanmal Statements mcludmg

the chsclosures and whether the Fmanc;al Statements represent the underlymg transactions

. and events m a manner that aChlEVES fair presentatmn

We commumcate with those charged w1th governance regardmg, among other matters, t‘ne planned scope
and tnmng of the audit and SIgmﬁcant audit fmdtngs, mchidmg any s:gmfzcant deficiencies in mternal
control. that we 1dent1fy durmg our audit .

_ Report on Other Legai and Reguiatory Requirements

As requlred by section 163 (2} of the Compames Act No. 07 of 2007, we have obtamed all the 1nformatlon
and expianatlons that were requu'ed for the audit and, as far as appears from our examination, proper
accountmg records have been kept by the Company

 OGANTAASSOCIATES

t
i

P
R

'Chartered Accountants
Colombo ' R
18ﬂ= Aprﬂ 2019




g 3'_ SUNDROP FGODS LANKA (PRIVATE) LIMITEI)

- .--STA’I‘EIV]}:NT OF PROFIT OR LOSS ANII O’I‘EER COMPREHENSIV E INCOME

: FOR THE PERIOD EN'DED 31“ MARCH

 Roeme-sies
'-.Cost ofSaies -

. .:- Gross Pmi‘ U(Loss)

Ll 'j-'_Admsztrative Expenses '

e _:-Fmance 1ucome

. Income Tax
L Los's'f'ar'th'e Péribd e

L .-Other Comprehens:ve Inceme -

: Los ]iér5'Share e

. .rehenswe in .omef(Loss) i‘or the Period

e Nute

g

- 2919
' (I_‘_.K.R)_
.4"193 672' o

(8,633,642)__

s
AKR)
27898 .

T (3 834 970)_
(7332676) -

640 348 S

-

"(s 619 494)'_'- L

: 1 559 699 '

: _-.'.(19,5_27,2.93)_

166728 s

T (8,860,000)

(s ssa m}a).j_'-,'

_: (177)...; :

R The Accountmg Pohcms and Notes form an mtegra} parc of thcsc Fmanczal S*atemems

_ 3_'Fzgure.s' in brackets mdrcate deductwns

(3,779,292) o

(e 75) ;




' SUNDROP FOODS LANKA (PRIVATE) LIMITED

STATEMENT OF FI.\EANCIAL ?OSITION'

: 's 'AT 31ST mcr{, o
Note
' ASSETS '
N_ou_ C_'urrex_;_t ASs:et's C _
Capital Work-in-Progress 9
_Deferred Tax Asset 10
Total Non Current Assets
- Current Assets
Inventory L ' 11
Trade and Other Recewablcs 12
Cgs_h gmd_Cas_h Equivalents 13
Total Current Assets
T'QTAL ASSETS )
EQUI'I'Y AND LIABILITIES
Eqmty
Stated Capital - _ 14
Accumulated Loss
Total Equity
Current Liabilities
Other Payables : 15
Amoanis dueto Related Parties - - 15 -

Tﬁtal Current Llabﬂmes

| TOTAL EQUITY ANB LIABILITIES

2019

2018

The Accountmg P011c1es and Notes form an mtegral part of these Financial Statements

- @EKR) | (LKR)
10,437,375 10,445,975
3,204,436 1,537,138 -
13,641,811 11,983,113

675085 3700164
7,808,102 . 7,905,120

. 8,203,785 . 16,103;824 -
16 686 9"71: 002,709,107

30338983 . 39.693230
50,000,000 50,000,000
(21,695879) - (12,835,879)
28,304,121 37,164,121

1360 600, :5__'53,0_09
664,061 1,935,099
2,004,661 %, 528, 399 :
30,328,782 39 692 zzo

I certify that the Fmanczal Statements have been prepared in compl;am:e with thc reqmrement of the Compames

Act No, 07 of 2007

..............................

Cincf Fmanmal Ofﬁccr

The Boatd of Directors is responmble for the prﬁparaﬁon and presentat;on of these Financial Statemcnts Appmved

and mgued for and on bchalf of the Board of Dlrectors of Sundmp Foods Lanka (anate) Lirmted

Director
Iﬁ[h April 2019 _
Colomboz :

PR T T ey

Director



SUNDROP FOODS LANKA (PRIVATE) LIMITED

_ STATEMENT OF: CHANGES IN: EQUITY -

' FOR THE YEAR ENDED 31ST MARCH 2019 o

L Balance as at OI“Apnl 2017

s 'Loss for tbe: penod :

Baiance as at 31" March 2018 R
: _Balance as at {!1“ Aprll 2018 |
L ..Loss for thc pcnod

:Balance as at 31“ March 2019

. Stated

50,000,000

Accumulated
“Loss
(LKR)

(9 056,587} -

(3,779 292)7 '.

B Tofal
"(LKR)
' 40 943 413

(3 779,292)]7.

: _:'50 090,000 -

3 ,(12 835879):

o .'.37,164 121 e

- 50, e}{m oﬁo'- :

(e

(8860000

:_.37,1_6_‘-‘?'.121.:'.. o

750,000,000

(21,695,879 -

28304421
T

Thc Accountmg poilczes and notes form an mtegral part of these Fmancmi Statements

' }" tgures in bmckets mdzcate deductzons

R



SUNDROP FOODS LANKA (PRIVATE) LIMITED.

FOR THE PERIOD ENDED 31" MARCH,

CASH FLOW FROM OPERATING ACTIVITIES
Lbss before Téx 3

Adjustments fer
Interest Income .
Operatmg Loss befere Working Capital Changes

Changes in Wurkmg Capltal

(Increase)fDecrease Inventory. -

(Incrcass}!Decrease Other Receivables
Increase/(Décrease) Other Payables
Tncrease/(Decrease) Amounts due to Related Parties

CASH FLOW FROM TNVESTING ACTIVIT ILS
Amotnts due to Related Parties

Tnterest Received on Fixed Deposits

Advance Paid on Purchase of Assets

Net Cash Generated fram Operating Activities

CASH FLOW FROM FINANCING ACTIVITIES

Issue of shares :
th Cash Generated from Fxnancmg Activities.

Net Increase!(l)ecrease) in Cash and Cash Eqmvalents
Cash and Cash Equivalents at the begmmng of the year
Cash and Cash Equivalents at the end of the period

Note . 2019

2018

(LKR) (LKR)
(10,527,298) (4,294,650)
_ (640348)  (1,550,699)
(11,167,646) . (5,845,349)
3,025,079 3, 700,164)
G315 . @.810,090)
767,600 74938
(271,038) 1,935,099
(9,179,156) . (10,345,566)
1270516 2,329,557
1279,116 2,329,557
(7.900,039)  (8,016,009)
13 16,103,824 © 24,119,833
13 203,785 16,103,824

Notes to the Financial Statements form an integral part of these Finarcizl Siatements.

Figures in brackeis indicute deductions.



. SUNDROP FOODS LANKA (PRIVATE) LIMITED

' NOTES TO THE FINANCIAL STATEMENTS "

: 'FOR THE YEAR ENDED 31ST MARCH 26i9
1,: REPORTING ENTITY

' .11 - Domlcile and Legal Form : RS g

" 'The Sundrop Foods Lanka (anate) I.zmued (the company) 1s a hm:ted habihty oompany, 8

: mcozporated and don:uolled in Sri Lanka xunder the Compames Act. 0. 07 of 2007 The reglstered_ o . RS
" office and: pnnc;pal placo of the Company is iocatcd at No 232 A S P Llyanage Mawatha Hekitta S
: ."-}'Watzala SnLanka R

: '1' 2' Prmclpnl Aetmt:es and Nature of Operanon _ _
) | Thc Company is pnnclpally mvolved in the busmess of manufacturmg, processmg and packagmg food .
" and Tradmg products uuder various brand names. i : S :

1 '3 . Parent Entlty
Agro Toch Foods Lumtcd is the ?arent Company of Sundrop Foods Lanka (Pn'vate) anted Whlch is-

mcorporated and don’ucﬂed in India. The reglstered aoffice and the prmc;pai place of the company 1s_ - :"

5 Eocated at No 31 Sarojlm Devz Road Sccundarabad 500 003 Iud:a :

1 4 Bate of Authorlzatmn for Issue

Tha Fmancxal Statements were authonzed for issue by the Board of Dl:rcctors in accordance w1th the
_ rosolutton passed by the Board of Dlrcctors on 18"’ Apnl 2019 e

2. BASIS OF PREPARATION -
2.1 ﬁS_tat_elﬁ_et_tt of Com:p'lia'noe'

The f'mancml Statcmcnt of thc Compauy ouxﬂpnse iht: Sidtemcnt of Pmﬁt or Luss and Other .
-ComprehensWo Income Statement -of Fmancaal Posmon Statcment of Changes in eqmty and

-'Statemcnt of Cash Flows, togothcr with ‘the Notcs to the Fmanolal Statcmcnts These Financial -
'Staicmcnts are prepared in accordance with thc Sn Lanka Accountmg Standards (SLFRszLKASs)
'promulgated by the Tostitute of Chaﬂcrod Accountants of Sn Lanka (CA Sn Lanka) and w1th the
rcqmremcnts of the Compames Act No.70f2007.




. SUNDROP FOODS LANKA (PRIVATE) LIMITED _

NOTES TO THE FINANCIAL STATEMENTS -
FOR THE YEAR E’\]DED 35T MARCH 2019

The Boarci of Directors is responsxblc for the preparanon and prcscntauen of the Financial Statements
of the Comparny and its subsidiaries as per the provisions of the Compames Act No 7 of 2007 and the
Sri Lanka Accountmg Standards (SLFRSS[LKASS}

' 2. 2 Basrs of Measurement

The Financial Statcments have been prepared on the h:stor:cai cost ‘Das;s The dzrectors have macie an
assessment of the company’s ability to continue as a going concern in the forcseeaiale future and they
do not foresee a need for liguidation or cessation of trading, :

2 3 Functional and Presentation Currency

The Financiat Statemems are presented in Sri Lankan Rupees (LKR) whxch is the Company's
ﬁmcmma} currency

2.4 Use of Esnmates and Judgments

The preparation of financial statements in conformity with Sri Lanka Accountmg Standards
(SLFRSs/LKASs) requires management make judgments, estimates and assumptions that affect the
application and accounting policics and the reported amounts of assets and Habilitles income and
expenses Actnal results may differ from these estimates.

Estimates and underline assumptmns are reviewed on an ongomg basis. Revision to accounting
estifriates are rccogmzed in the period in which the estimates are revised and in any futire periods
affected. ' : : '

3. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies sgt_out below have been applied consistently to all periods presented in these
financial statements unless otherwise indicated.

31  Foreign Currency

Ali transactmns mveivmg forezgn curfencies are translatcd nto Rupees at the forc1gn exchange rate
prevadmg a: the tame of such transactmns were effect

Momtory asscts and hablhties denouunated in foreign currencies at the rcportmg datc are translated
into. Rupees at the fore:gn exchange rate prevaximg on that date. The forelgn cxchange differences
ansmg ot translations are reco mlzﬁ:é in the staternent of Profit or Loss:



B SUNDROP FOODS LANKA . RIVATE} LIMITED

: NOTESTO THE FINANCIAL STATEMEI\TS
o FOR THE YEAR ENDED 31“ MARCH 2019

' '_Non momtory assets and habﬂmcs denommated in fore;gn curtencies that ate measured at falr value

- are transiated 1o ihe functional curTency. at ihc “exchange rate at. the date that the faxr value Wwas

o 'determmate Fore1gn cunency dlfferences arlsmg on re-translatmnq are rccogmzed in Prof £ or Loss T

' _':32 Assets andBas sofTh' rVa]uanon St

g Asscts c]asmﬁeci as Curreni Assets m tho statemcnt of Fmancmi Pos:t;on are cash and those WhICh are'.‘ ._ o

o expected 10 be reahzed in cash,’ dunng the normaE Operatmg cycie of the Company 5 busmess of

B }wmhm one year from the reportmg ‘date whzchever is’ shorter Assets other than’ Current Assets are .
o 'thosc whlch thc company mtends to hold bcyond a penoé of one ycar from the reportmg date '

321 Pir_opé_'rty_“l_’_lant a'na_ Et__';u_i_liin:é'n%

‘3. 2 1 1 Recogmtion ami Measurement

_Propcny, Piant and }:,qmpmcnt are statc:d at cost 1esq accumulated deprecxanon and accumulate S
g 1mpa1rment iosscs ' SIS

":Cost mciudes expenditure that 1s chrectly attnbutable to thc acqmsmon of thc assets The cost of seif _:; ﬁ_-: S
constructed assets mciudes the foIlowmg R SR : '

'0' g _Thc cost of matoual and d:rcct Iabour oo : .
. Any other cost dm:ctly af:tnbutablc to bring the asset toa workzng cond;txon for thc1r mtended
b _"use e S : : |
) 'menix_}le_ c_ompal_iy_has obligafti_on_to _femoire-the_ aésets or reétore the site, an_ést_im'af;e.af ﬂ_]e
- cost.of di_S_m’a_ntEiﬂg and _r'efhoﬁ_hg the itern and rés;or'iﬁg' thé_s’it_é on the which they are loéafed; '
.« Capitalized borrowing cost

3 2. i 2 Reciass:ﬁcahon tc Invesiment Preperty

When the use m“ a property changes f\:om owner occup1ed to mvestznent property, the property 1s res

L 'measured to fair value and reclasmﬁed as lnvestment property Any gain arising on rc-measurement is

B rccogmzcd m profit or loss to the ektent that it reverses a previous. 1mpa1rment loss on the spemﬁc

' -pmperty, wnh any remammg gain recogmzed in other comprehenswe incorrie ‘and- presenzc& in’the

: rcvaluatlon rcsorvo m equlty Any loses are 1mrned1ato1y recogmzed in the statemem of comprehenswc '
mcorne - : S ' :




SUNBROP FOODS LANKA (PRIVATE) LI.MITED

'NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31“ MARCH 2019

3 2 1 3 Subsequent Expendzturo .

Expendxture mourred to repiace a componcnt of an Ltem of property plant and eqmpment that is
accounted for separately including miajor inspection and overhau! expenditure is capnahzed with the
carrying amiount of the component bemg wiitten off. Other subsequent expenditure is capitalized only
wheti it increases the future economic benefit embodied in the ftem of property, plant and eqmpmeut
AlI other cxpendmxre is recogmzed in the profit or loss as an expense as and when meurred

3.2. 1 4 Depreclatmn

Dcprecmtlon is charged to the proﬁt or loss on all property plant and equlpmeut other than free hold
Iand, on the straaght line basis over the est1mated useful life. -

Depreciatxon of an asset begins 1 when it is avaﬂable for use whereas deprec1atlon of an asset ¢ ceases at
the eariier’ date that the asset is ¢l assuﬂcd as heid for sale and the date t'hat the asset is derecogmzed

3. 2.1 S Gains and Losses on Duiposa]

Gams anc{ iosses on deposal of an item of property, plant and equipment are dctcrmmed by companng
the proceeds from disposal with the carrying amount of property, plant and equipment, and are
recognized net within “other income/ other expenses” in profit or loss.

RN I 6 Capltai Work-m—Progress

Capnai expenses mcurred dtmng the year which are not compieted as at the reporting date are shown
as cap1ta1 work—m-progress whﬂe the capital assets which have been completed durmg the year and
put to use arg transferred to property, plant and equipment.

3.2.1.7 Leaseho]d Assets

Leases in terms of wh;ch the company assumes substantially all the risk and rewdrd of ownership, are
clasmﬁed s finance Ieases Upon initial recognition the leased asset is feasured at an amount equal to
the 10“61' of its falr vaiuc and the prescat value of the mlmmum lease payments Subscquent to initial
-recogmtlon the asset is accounted for in accordance w:th accountmg pohcy apphcable to that asset

The eost of 1mprovcments to of on leased property is capztallzed and depremated aver the uncxplrcd
-penod of the lease or the estimatcd usefu! lives of zmprovements, whtchever is shortcr
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g SUNDROP FQODS LANKA (I‘RIVATE} LI‘VH'I‘ED L

o FOR THE YEAR ENDED 31“ \iARCH 2019 '

2 :'zhiﬁés'tmeh_t?rﬁpér?y'_f -

Aot the sale in'the ordmary course of. busmess useit prc:ducuon or. suppiy of goods or. scmccs orx for R
" the adrmmstra Ve :purpose art: clasmﬁed a5 mvcstment propemes ' . -

: '.'_'_-'._.Investment propemes ate stated at ‘Falr Value accountmg whwh'descr;be value or amounz for Whmh ' _
o __'-}Iand and hmldmgs could be exchanged between knowiﬂdgcabfc, wﬂlmg partxes at an arm lemgth X
e transaction S . PN e AL FERET S R

o 3 2.23 Imtlai Recognitmn i

'_.Investment property wxll be recngmzed based on a valuatlon done b} an. ]'ndependent Professlonal : '
o Valuer and the defcrenccs between the Cost and Revalued amount w;ll be transfcrrcd to Stateme:nt of .

P :':Profit or’ Loss

: Subsequent to mma} recogmnon, mvcstmcm properties are stabed 4t falr value w"hxch reﬂects market'-
".condmons as at the rcpomng date Gams ot losses ansmg from changcs m the falr values of B
- mveshnent prcpemes afe mcluded in the Statement of Proﬁt or Loss in the year m whmh they anse

L 3 2 2 5 I)erecugmtmn

Investrnent propcmes are derecegmzcd when mthcr thcy hava becn dlsp()SCd of ot when ihe
i mvestment property iy permanently w1ﬂ1drawn from use ané no future economtc beneﬁt is. expected
: '.from 1ts disposa1 Any gains or 1osses on the retlrement or chsposa}. of an mVesT:ment prepeﬁy ate

- : _-'-recogmzed in the Statement of Prof t or Loss in the year of reﬁrement or dlsposal

3.'_2.3'_'__Z-Fi'_ﬁgnéuiiIn_sjt'riiiﬁents G

3 2 3 1 Vomderwanve Fmanclal Assets

-_-Thc campany m}txaﬂy rccogmzcs E(}ans and recewabies on the datc that they are orxgmated All other -

- financial ‘asgets {inclnding assets designated as at, fair value through proﬁt or loss) are recogmzed'
e mmally on the trade date, whlc’n is the datc the company bccomas 4 party to ccntractual provxsmns of
the’ mstrumant REEEIRE . . S -

.bualdmg helcl either io eam reutal mcome or for capltal appreczatmn or for both but ncut S
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. The Compﬂ:ny dcrccogmzcs & ﬁnancml assets whcn the contracmal nghts to the cas.h ﬂowa from the
' assct sxpnra, ‘or.it n'ansfcrs the nghts to rccewc thc contractual cash ﬂows m a transactlon in whlch _
substantlally all the risks and rewa:ds of owncrs of the. ﬁnancnal asscts dare trmlsfcrrcd Any mwrest_' _

in such transfe.n‘ed ﬁnancial a6sets that is crcatcd or rctamed by thc company is rccogmzed as scparatc _ '

assct or habahty

Fmﬂnclal assets and hablliucs are off'set and nct amount prcscnted in the statemcnt of ﬁnancml
posmon wheu, and only wher, the Company has a Iegal rlght to offset thc amounts and mtends elther :
to scttlc thcm ot a net basis or to realize the assets and settle thc hablhty smuitancously L

’I’he company classxﬁcs non—derlvawc ﬁnanmal asscts into the followmg catcgones, ﬁnanmal assets at

£air value through profit or loss, hold to matunty ﬁnancxal assets loans and re,cmvables and avallablc
for sale financial assets. : : : .

Financial Asset ls classlﬂed ag at Falr Value through Proﬂt or Loss - L

A financial asset is, cIasmﬁcd as at fair value through proﬁt or los 1f lt is c]asuﬁed as held for tmdmg_ .
or is designated as such on initial recognition. Financial assets are designated as at fau‘ valuc through o
profit or loss if the company manages such investment and makes purchase and sale decisions based
on their fair value in accordance with the Company’s documented risk management or mvestmcnt
strategy Attributablc transaction cost are recogmzcd in’ profit or 1055 as mcun-cd Financial dssets at
fair value through proﬁt or 1085’ are measured at fair value and changes Lhcrem, whlch takcs info '
accuunt amy dlwdcnd mcomc, aré r:cogmzed m proﬁt or loss.’ : '

Held~to-Maturity Financlal Assets

" If the company has thc posmve intent and ablhty to hold debt sccunnes to mamnty, then such -
financial assets are classified as held-to- matunty Held-to-matunty ﬁmmmal assets are recogmze.d
mmally at fmr valuc plus any dlrcctly attnbutablc cost. -

Subs¢qucnt to’ imitialk rccng;mtxon held- to-matunty ﬁnanma! assels are measured at’ amorhzed cost
using tha cﬁ'e,chvc mtcrest mcthod less any nnpau'ment Iosses - :

Lnam and Receivables

_ Loans and rcccwablcs are financial assets w1th ﬂxed or dctemlmablc that are ‘ot quotod in an acnvc' .
_market Such assats are recogmzcd mmally at fmr value pIus aoy dlrectly attributable transachon costs.

'Subsequent fo the mmﬂl rccogmnon, loans and recewablcs are measurcd at: a.morhzcd cost usmg the -
effective interest method, less any impairment losses.

Loans and recewables compnse cash and cash cqunralcnts' aud tracIt: a.nd oulcr rcucivableﬁ.
10
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o :'Avaxlable for-sale Fmanc:al Assets

- B Avmlable for: sale ﬁnanclal assets are non—denvatwe ﬁnanc:iaI assets that are demgnated as ava}labie

'for sal ;O arc not ciasmﬁed in.any of the abovc catcgcnes of: ﬁnanmal asscts Avallable for salc_f_-'. B

'ﬁnanclal asscts are recogmzed mmaily at fan' value plus any dlrectiy atlnbutable transacﬁon ccsts G

;. Subsequcnz'to mmal rcccgmtlon they are mcasured at: fan‘ value and changcs therem 'other than L
G unpan’mcut Iosses and formgn currency dxffercnces o avaﬂablc-for—sale deb __instrumcnts are
L 3recogmz' di in other comprehenszve income and prcscntcd in thc fair value réserve in the eqmty When"_ SRS

( gmzcd the gam or loss accumulated 1n eqmty 1s class:ﬁed to prcﬁt or lcss i

3.2 *'Non-denvatwe Fmancnal Assets

L -The company m:tlally recogmzcs dcbt sccunhcs lSSHCd and subordmafed habthtxes on t.he date that_ '
 theyare ongmated A11 other ﬁnanc;al habzlmes are rccugmzcd mmally on the trade date, whtch is thc B}
R datcd that the company becomes F party to the contmctuai pmvxsmus of f.hc mtrument '

| ’I‘he company derccogmzes a ﬁnancml hahihty when 1ts contracma't obhgahons are: discharged.

"anmai lzabzlmes mto other f'manczal' Lo

5 attnbutab]e transactton cost Subsequent to' 'mt;al recogmtlon these ﬁnanmai ltabﬂmes arc mcasured: :
- at amortwed cost usmg the effectwe mterest mcthod : S : '

: Other fmanmal llablhtxcs ccmpnse loans ami borrowuags, dcbt sccunt:cs 1ssues bank overdraﬁs and_ .
' _trade and othcr payables Bank overﬁraﬂs that &re repayable on dcmand and form an mtegral part cf _ '
the. company s cash: management dre mciudcd as component of cash and cash cquxvalcnts fcr thc _
: statcmcnt of cash ﬂows ' SRS BRI

o3 4. Impa:rmelzt _

' 3.2 4 I Non-denvatwe ﬁnancxal assets o :
A fmancwl asset not c1a531ﬁed at fzur value ﬂlrough proﬁt or loss mciudmg an mterest ini an eqmty :
_-accoun’ced investee, is assessed at ‘each reporting date to deteriiine whether there is objective cv1dence 5

[ thatitis mpaued A financial asset is. impaired if there is objcctwc evidence of impairment as a result
L of one or more events that occurred after the initial rcccgmtmn of the asset, and that. loss: cvcnt(s) had -

Lo an lmpact on ﬂxe estlmatcd fumre cash ﬂows cf that assct that can bc csumatcd rehab]y

-. Objectwe ev1dencc that ﬁnanclal assets are 1mpalrcd mcludes default or: de]mquency by a debtor
restructuring of an ‘amount ‘due the Company on - terms' that the Company: would not consider

‘othetwise; mdxcanons that s debtor or issuer ‘will enter bankruptcy, ‘adverse ‘changes in fhe’ payment - -

'status of borrowers or issuers, economic ¢conditions that correlate with defaults or dlsappcarancc of an
- #ctive market for a security, In' ‘addition,” for an investment in an equity’ sccunty, a 31g1nﬁcant or
s proIUngcd dcclmc inits faxr valuc bclow its cost is objcctz\'c cwdcncc of i unpaumcnt :

a1
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Financial assets measured at amumzed cost

_ _'I'he Company constders emience ef unpamnent for. ﬁnancxals assats measured at amortnzed cost
(loans anid: recelvables and ho!d to-ma’mmy fmannai assets) at both a specxﬂc asset. and collectwe'
level. ALl mdmdually sxgmﬁcant assets are assessed for specxﬁc 1mpa1rmcnt Those. founci not to be _
spcciﬁcaily Impatred are; then collecuveiy asséssed for any unpamnent that has been mcurred but nat; _
yet identified. Assets that are not’ individually significant are, collectwely assessed for 1mpatrment by
groupmg togcthe:r assets thh slmﬁar charactcrzsucs ' S o

_In assessmg collecuve 3mpa1rment the Cempany uscs lnstoncal trend of probabxhty of default the'
tu:mng of recovertes and the amount loss mcurred adjusted for managemcnt s _]udgment ag to whethcr'
current gconomic and credit condmcms are such tbat the actuai Insses are hkeiy to be greater or lesser.
_ than suggested by hlstoncai trends R

An nngairmcnt loss i respect of a ﬁnanczal asset measu:ed at amomzed cest is. calcuiatcd as the
deference between its carrying arount arid, the present value of the est:mated future cash flows
discounted at the asset’s orlgmai effective inferest rate, Losses are recogmzeé in Profit or Loss and
reflected in:an -allowance: account - agdinst loans and’ receivables or’ held-to. maturity- investment
securitics. Interest on the impaired asset continues to be recognized. thn an event occurring after the
impamnent was recognized  causes the amount of 1mpa1rment loss to. decrease the decrease in
impairment loss is réversed through proﬁt or Ioss o :

Ava:liabie-fur sale financiai assets

Impalrment losses on avaﬁable-for sale financial assets are recogmzed by reclassxfymg the losses
accumulated in the' fair. value reserve in equity to profit or loss. The accumulative’ foss that is
" reclassified from equity to profit or loss is. the difference between the acquisition cost, ‘net of any
'pnncrpal repayment and: ariottization, and the current fair value, less any impairment loss recognmed'
previdusly iti profit or Joss. Changes in ctimulative 1mpa1rment losses attributable application of the
effective interest method are reflected as a componeut of mterest income. H, in a subsequent penoé
the fair value of an unpau'cd availablé-for sale debt secunty increases and the increase can be related
ob_]echvely to an event ocourting aﬁer the impairment oss was recogmzeé then the 1mpalrment loss is
teversed, . with the amount of the reversal recognized in profit or loss: However, any subsequent
recovery in. the: fair vafue of an unpmred avaﬂable for sale eqmty secunty is recogmzed in other
comprehenswe mcome :

' An 1mpatrmcnt 1oss m rcspect of an: eqmty—accounted mvcstee is. mcasured by companng the
recovcrable amount of the znvestment with its carrymg amount. At irnpamm:nt Ioss is reco gmzed in
pmﬁt of Eoss AR mpamnent loss is. rcversed if there has been a favorable change m Lhc estimates
used to df:iem:me the recoverable amount. p ' "'

12
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. 3.2 4,2. Non—ﬁnancial asset

: _._The carrylng amount of the Company s non-ﬁnanctal assets, nther than mvcntunes and dcfcrrcd tax &

B "assets are rewewed at: reporung date to determme whether: thcre is ‘any mdjcahon of 1mpalrmcnt. If . o

any such indication exists; then the asset’s recoverable amount js estimated. ‘Goodwill and indefizaite

_hfe mtang1blc assets are’ tested- annuaily for. mapanmcntafAn 1mpa1rmcnt loss is recogmzed 1f the e -

= can'ymg an'lount of an assct o cash—generatmg umt (CGU) _cxcceds its recoverahle amount

3 -'I’he rccoverabie amount of an 'asset or CGU is thf: greatcr I)f ﬁs vaiue in use and its falr valuc lcss coss %

G -’to' ell. Tn' as_sessmg value in use; the. estimiated future cash flows are discounted to their. present value

—tax dxscount :ate that reﬂects current market asscasmcais of the tzme valuc of‘ money and'_ )

o F __palrment testmg, : sscts arf: greupcd mgether in 10 the smaitest group of assets that generatcs' _
o _-_'cash mﬂows fmm conhnmng use that are largely mdependent of the cash ﬂows of other assets or
' --CGUs : S G e -

g -'Impaumeat lasc are rccogmzcd in proﬁt or ioss Impazrmcnt losses recogmzcd in respcct of CGUs are

-+ :allocated first to reduce the carrying amount of any Goodwill allocated to the CGU (group. of CGUR),-

. . _and then to reduce tbe carryxng amount of the other assets in the CGU (group ef CGUs) on 2 pro mta" :

g ﬁAn 1mpmrment ioss in: respect of Goodwﬁl is nut-reversed For other assets an 1mpa1rment loss i -

‘reverse.only to the extent that the asset’s carrying amount does not exceed the carrying amount that e

‘would have - determmed ne’t of deprecmnon or amorhzatmn 1f 1o 1mpa1rment loss had been

;recognzzad S

o 3 Z'S;Prov:sinns

R A prowsmn is recogmzed 1f as a resuIt of a past event the Company has a present Iegal or C
. constructive obligation that can be. estimated rchabty, and itis probable that an out ﬂow of economic
beneﬁts wﬂl be requlred to scttlc the obhgatmn : : L : R

-3 2 6 Cash aud Cash Equwalents

E - Cash and cash equwalents are deﬁned as cash in hand and demand deposus and shor& term hlghly -
: 'ji:qmd mvestments, readily convertlble tn lmown amounts Gf cash aﬂd sub}ect to mslgmﬁcant nsk of o
'.changes iy value R o L

. For the purpose of statemcnt of cash ﬂow cash and cash equwalents cons1sts of cash in hand and
deposats mbanks net of outstandmg bank everdraﬂs AT o

Th: cash ﬂow statcmcnts are rope:tcd babcd on thc mchrcct mcthod

a3
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NOTES TO THE FINANCIAL STATEMENTS
FOR TH_E YEAR ENDED 315"' MARCH 2019

3. 2 7. Stated Capltal
' As per Ehe Compames Aet No 7 of 2007 sectlon 38 (1) stated capatal in relatxon to a Company means

thie total of all amounts received by the Company or due and payable to the Company i respcct of £hc .
tssue of shares and in respect of cali in arrears.

3.28. ]_E‘,mbloyee Benefit
3.2.8.i. Déﬁhed Beneﬁt Plaﬁ _—'R'etir_eme_nt Gratuity
' The cempany has prowded full provxsmn on account of gratu;ty for ait empioyees Who fall due for

_payment and completcd one }ear ‘of & semce m accordance thh Sra Lanka Accountmg Standard LKAS_
=19, Employee Beneﬁts ' : . :

Thc gratulty llabxhty is valued using pro_;ectcd umt credlt method (?UC} method cons;dermg the. '
assumptions: requ:red to artive at the présent value of defined benefit obligation. The actuatial gains or

Losses arising are recognized in the Other Comprehenswe Income The hablllty is noi externaliy- '

furided nor actuarially valited.

3 2.8.2. I)ef“ ned Contnbutwn ?lan Empieyees Prov:dent fumi and Trust Fund

-AIE employees who are’ elig:ble for Employees Provident Fund contnbutlon and Empioyees Trust
Fund contnbution ate covered by relevant contnbutlon funds in line Wlth the tespective statute. _
Contribution to the defined contnbutmn plans are rccogmzed as an expensa in the statement of income-
when oocurred : . . : _

3.2.0. STATEMENT OF PROFIT OR LOSS

3 2.10. Revenue

Revenue represents the amounts derived from the servu:es, which fall w1thm the Company s ordmdry
 activities nt of trade dlscmmts and tumuver reiated taxes :

3.2.1 ] 1 Revenue Recegmtmn o

Rcvenue is recogmzed to the extent that it is probable that the economw beneﬂts W:El ﬂow to thc :
' Company and the revenue can be rehably measured The foilowzng speclﬁc cntena must also be met

before revenue is recogmzed
' - 14
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* 'NOTES TO THE FINAN CIAL STATEMENTS
s __FOR THE YEAR ENDED 31“ MARCH 2019

e 3321012 Rentallncome -

o Revenue represents the rentai mccme denvecl from 1ettmg out the Compamss premises Rental mcc:mc _
s accrued on a-time propomon ‘bams and i is matched with the related expendxturc in accordance wth -

L LKAS 18 Revenue :_ R

- '3 z.w 1.3 Interestlnceme Lo

L 3For all ﬁnanclal mstruments measured at amoruzed cost and mterest bearmg financsa] assets cIassxﬁed BT

o 'as avallabie—for sale, mterest income of- expense is: recorded usmg the effecuve mterest rate {EIR},- L o

‘which is the rate’ that exactly dlscounts the estunated ﬁsture cash’ payments or recetpts through the
' _expected life of: the ﬁnanctal mstrument ora shorter perwd where apprﬁpnate, to: the net carr¥sing
- “amount of the f;nanmal assct or llabxlaty Intcrcst mcome is: :ncluded m ﬁnanctal mcome in the mcome" _

B statcment

3 z 19 1.4 Other Income |

L _'Ail other mcome is recogmzed on an accmal bas1s e B

' 3 2 10 2. Expendlture Recaguitmn
' A!l expendlture mcurred if runmng thc busmess and in mamtammg the prope:ty plant and eqmpment. |
and mvestmcnt property ‘in & state of efﬁclcncy has been charged to ‘Statement of Comprehenswe .

" Income in arriving - at'the proﬁt/(loss} for the year: Expendmlrc incurred for the purpose of acquiring .~

-and extendmg or nnprowng assets of a psrmsnent natire by means. of which to carry on-: the busmcss'
-+ or for the ; purpose of i mcrcasmg the eammg capacity ‘of. thc busmess has becn ueated a8 capltal L
_.-expendtture s R . SR : : :

-3.2 lﬂ 2 1 Fmance Cost

' -'Fmancc cost compnse mtercst cxpenses on borrowmgs unwmdmg ef the dlscount on przmsmns aﬂd
_losses on dlsposal avaslabie-for sale financial asscts, fair value losses of ﬁnancial assets at fair value
through’ proﬁt or loss and 1mpa1rment 1osses recogmzed on fmancxal assets (other than uade

. rccexvablcs} L : S

_Borrowmg costs t.hat are not dlrecﬂy sttnbutabie ta the acquxsltmn csnstruction or preductlon of i
quahfymg asset are recogmzed in proﬁt or ioss usmg thc eﬁ‘ectwe mtercst mcthod '--

- Mxmmum 1case payments madc under the ﬁnance Eeases are appomoned between f' nance expeﬁse and o

"_the rcductmn of the outstandmg hablhty The’ ﬁnance expense is al’mcated 1o each penod dunng the

' lsase tcrm so as to produce a coustam pcnodu; ratg of i mtercst on thc remammg balancc of the habshw
SR ; . . 15 . :
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‘NOTES TO THE FINANCIAL STA’IEMENTS '
FOR THE YEAR ENDED 3:1ST MARCH 2019

3.2 1& 3 Taxatmn _
.3 2 10, 3 1 Current Taxahon

_'I'he prcmsmn for iicorae tax is bascd on the clcmcnts of income and cxpeﬂdlture as reported in the
finaneial statcmcnts adjuslcd for taxation purposes and computeci in accordance Wlth the prowsmns of
the Inland Revenue Act No 24 of 2017. '

3.2 li} 3.2 Deferred Taxatmn

Defcrred taxanon is prov:ded using the habﬂ:ty merhod The tax effect of all the temporary dafferences
which vecur where itéms are allowed for income tax purposes in & penod d1fferent from that they are
:ecogmzed in ﬁnanclal statements is mctuded it the prov:szon for deferred taxatmn at currcnt rates of

Deferred tax Assets (deblts) are recogmzed for alI deducnble temporary differences and camed
fonvard urmscd tax Iosses, to the extent that it is probable that fiiture taxable profit will be avaxlable
Zagamst Winch stich’ unsed tax losses and deductxble temporary differcnces can be- utihzcd “The
Carmng amount of dcferred tax asset is rewewed at each reporung date and reduccd tn the cxtcnt that
itis 1o !onger probable that thc related tax benefit will be reahzcd ' o

3.2.11. STATEMENT OF CASH FLOWS

The statement of Cash flows has been prepared using the © “indirect method”, Interest paid are classified
~as operatmg cash ﬂows mterest and dividends received are classxﬁed as mvestmg cash ﬂows for the
' purpose of presentatmn of t‘ne Statement of Cash Flows ' :

3212 RELATED PARTY TRANSACTIONS
stclusurcs has bean made in rcspect of the transactions in which one party has the ability to control

or exercise. s1gmﬁcant mﬁnence over the financial and operation decisions of the other, irrespective of
whcther £ pnce is beang charged

3, 2 13 GENERAL
3 2 13 1 Events Occurrmg after the Re;mrtmg Date

Events after thf: rcportmg date are these e:vents favorable and unfavorabic that pceurs between the end
of the reportmg penod and the date when the ﬁnanclal statements are authonzed for 1-;sue

The matenallty of the events occumng after the reportmg penod is c0n51dered and appropnate
ad_gusiments toor dxsclosurcs are made in thc ﬁnanma‘t statenients, where nﬁcsssary

16
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'-.3 2. 13 2 EarmngfLoss per Share

o .'I'he Company Presents basm earmng/loss per sha:e for 1ts ordmary shares Bas:c carmng/loss per s}_lare'
is calculated by: diwdmg the profitor loss. attnbutable to ordmary shareholders of the Company by the - )
L welghted average number of ordmary shares outstandmg dunng thc penod : L

'.;3 2. 13 3 Cap:tal commitments and connngencies

' _Contmgcnmcs are possmblc assets or obhgatmns that ansa from a past evant and wouid be conﬁtmed o
only on the occurrence or non-ogcurrence of. unoertam future events, which are beyond Ihe Company 7

o _control. All matcnal capltal commitments and contmgencms of thc Cempany ate d1sclosed in the notes 3 _' =

' "'_to the ﬂnanc1a1 statements A
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SUNDROP FOODS LANKA (PRIVATE) Lﬁ»ﬂmn‘ S
NOTES TO THE FINANCIAL STATEMENTS

FORTEEPERIDDENDED 31“MARCH, S s s
4. ' COSTOFGOODS soLy _ QKR QKR
" Opening Stock - 3700064
Purchases: . . S - 5,008,563 6097,413 o
Less- CIosuag Sr.ock : L (675085) _ (3;700,164)
' : ' 8033642 2,397,249

5  FINANCEINCOME o -
Inicx.'cstlncomeon.FbccdDeposiis B 640.343 ' 1,550,_699
o 640,348 1,550,699

6 LOSS BEFGRE INCOME TAX EXPENSE
Is smred dfter c.&argmg all expenses mc!udm gt the falfawmg,

Auditors' Remuneration _ - 58,500 . S8.500

Professional Fees 6965000 . 902,115 -
Rent Expenses © 3,483,948 3,345, 948

Markéting Expc'nscs : 2,868,320 1,125,000

7 INCOME TAX EXPEI\SE .’ (REFUND)

7.1 Current Tax Expense

CurrentlncomeTaxExpcnse ' L . BT
Reversal of Déferred Tax (Note 09)' © - {1,667,298). - (515,358)
Tntal Tax Expense on Profit or Loss ) . {1,667,298) - (515,358)

In acnordume with the provisions set cut in the Inland Revenue Act No.24 of 2017, the Cumi:éﬁy is liable 1b income
fax at the following mtes,

7.2 Reconciliation from Aecounting Profit! (Loss) to Taxable Profit/(Loss)

Loss Before Tax (10527298)  (4,204,650)
Add: Aggregate disallowed iterns . - (192,400) .
Allowable expenses . : R A
Business Loss for the per[uti (16,719,698) {4,294,650)
Other Sources of Income " 640,348 1,550,699
Total Statutory Income 640,348 1,550,699
Taxshle Income L e -

Tax at the Rate of 28% S ERE

73 Tax Losscs Carried Forward =
Balasice akt the 'b'cgmms}g of the period (12,809,481) (3,514,831)

Add:- Tax Loss uring the period (1_9_,7_19,’_698_') {4:294,650)
 FETEN Loss Deducted tor the year 640,348 Ll TE

Ba!_ar_sce ds at the énd of the per{od_ (22,888,831} {12,809,48L)

B LOSSPERSHARE ' a0t 2018

Lo'ss- atfifbutabl to Ordinary Shiarcholders (LKR) @360,000) - (3,779,29)
Total tumber of Ordmary Shares in issue (No.) SB.:GIOIH_,UOD 5,000,000
.Welghted Avemge number of Ordmary Shares in issue (No.) _5,_0'_!1'_(},000. - 5,_[_]00_,_{}{)_[3
LossPerShare (Rs) L S { .72; o H0,76)

'Thc calculation of !uss per share is bascd on thc loss for the pcmd attnbutable to ordmary sharchnldcrs dlvaded by o

the wmghted BVCTALS mxmbcr of ardmary sharcs in {ssuc dunng the period, -
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Camet o aee
Do KRy KRRy

9 CAPITAL W()RK-]N-PRDGRESS
: '_cnst" . o : _ S
Cm PurchamofAsseisfromAngechFoodsLumted L s 0TS
. _.”Balance a8 at the end uftheyear T SRR T ToARIATE. 10,445,975 2

B U _;DEFERRED TAX ASSETS

' Ba!aucc at thc beglnmng of 1hc pcnod i s i . E 1,537,138 : ;. S
. _.'Revcrsal/([‘rowsmn) during’ thc pmod Pmﬁt or ]'_,355 L 1667098 S
.'Balance at ﬂw end nftheperlod RS e == .-

2o TaxE{futon "~
Temporary .
"leferen:e(LKR' o

e Dliference

'_T“‘*’SS(N"M-Z} e SERERI (10,719698) "'_1--:.(1,667,193)"'_' '

11 mVE\'TORY D PR DR s
CFimshGoods . L aesaTE 2885966
Gouds m Traﬁslt s DR . IR _-6.7_5;08_5_. wn 814!198 :

. Less }?mws;onfor nenmuvmg ané SIOWmDVmg stock e L aEsdTsYy . IR
B L o TS T A 0nded

Ju_’tnADEANDOTHERRECEWEBLEs _ Ch e _ :
ﬁTrade Reccwahles S '_ S _' i L 3210282 14803220 .
CCAdvanges ot o T : R 661356 - 1481175 ¢
Prepayment - LandLeaseTax T _ CeMm2 o  L119870
g :Prcpayment Ingivance @ . : . R 1Y T S 1% 1+ G
Refundable Deposttpmd ohRent" " o ' S uTe0000 0 260,000
g WxthHoIdmgTaxonIntcrcst}ncomc S T oL TIa9TeN0 L U a4a84
lntcrest Reccwable BT o ) : T L0936 U ge0A08
Sl RSy . ’ S ! 1,808,102 --'7,905_,1&-

: 13'.3ZCASHANDCASHEQUWALE1\TS | : R IR
| FixedDeposits . SO S 7000800 . 13,000,0007
CashatBako LT ' ' D 1203788 3103824
g Cash and. Ca.s‘thuwakmfortherpase afStatementof Cash F!ows Coo 0 8,263,785 Lo 16,103,824

L4 .S’I‘ATEI} CAPI’I‘AL

:"Issuedsndfullypaid o SR - Lo g -
"'SOOOOOBOrdmaryshares SRR PR j 50000090 S 50,090000

.Thd 'oldcrs of or&mzuy sharc.s are entltlcd to réceive d1v1dends as dec!a:ed from time te nmc and are etmtled to one vote
: ._per mdxwdual prcsent at meetmgs of the sharc holden or DIE vote pcr sharc in the case of o polI
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ASATSI‘“MARCH, L AR S ams
15 OTHERPAYABLES _ - : SR
Accmed Expedses ¢ _ o _ 1,360,600 o ..593,000
B RO : 1360600 593,000
16 AMOUNTS D{}E 0 RELATED PARTIES
' AgroTechFoodsmeed L o L B64061° . 1935009
17 E‘INAI\CIAL msmmmm*s '
171 Iﬁnantia] R!Sk Management
Overview

17.2

173

'i'he Cumpaay has exposm'e to the foliowmg visks atising from financial instruments.

- Credlt Risk
- quuidlty Risk_
- Markct nsk

Thts note present quailtamve and quauntatwe mformat:on about the Company's exposure to each of the above nsks ﬂ:e
Cempany‘s objecuves polxcnes and procedures for measuring and managmg nsk i

Risk M_anagement Framewurk

The Board of Directors has overalt responsibility for the establishment and oversight of the Company’s risk
management framework. The Company's risk management policies are established to identify and analyze the risks
faced by the Company, to set appropriate risk limits and controls, and to meniter risk and adherence to limits. Risk
managemcnt pohclcs and systems are reviewed regularly to reflect changes in market condmons and the Compa.ny‘s
acnvmes . o :

Financiallnsﬁrnments ' IR
' _ 2019 2018

Financiat As.fets ) {LXR} {LKR)
Loaus&Recelvables o Ny
Other Receivables 7,808,102 : 660,105
Cash & Cash equivalents 8,203,785 16,103,824
BRI : 16,011,887 # . 16,763928
anncidﬁabdiﬁu .
Other Financla] Llabﬂiﬁes _ _
mesmnforSEOWmomgstock : ' _ . A R _ R R P
Accried Expcnses ' 1,360,600 . . .- 593,000
Amounts due to Reiated Part:cs o : o L7 664,061 - ' 1,935,099

: o Sl A00466L A B8, 099
Cre'di'crisk - O

- Credit nsk is thc r]sk of fi nanclal loss to the Cempany ifa customer or counu:r pariy tia ﬁna.ucml matmmcnt fails to

meet ite contraﬁmal obhgahou and arises prmmpa]ly from fhe Compaﬂy’s recewaBEcs fmm cusiomcrs and mvcstmcn'c
s:cuﬁtses ' R : . _
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17.4 quuidxty.kisk

L _qumdlty nsk is. ﬁne nsk that thc Cnmpan)' wﬂl cncountcr deﬁcu ty in mcctmg ﬁ:e obhganons assocmtcd with 1t’s ﬁnamc:al

e _ :habl‘.fltles that are seﬂ‘led by delwermg cash or anather ﬂn:mc;a} asset The Company 5 appmach to managmg 1s to easure' ;

5

'-'To meastre and tmtlgatc qmd:ty nsk, Company closeiy momtor its. net operanng cash ﬂow mmtam a level nf cash and :_ IR

: cash equivalents and scciu'cd commxtted ﬁmdmg fac' tes from fmanc:al institutions.’

L The fnllow-mg are the cnniractuai mamnues of f nancml hab ues, mcludmg eshmated mterest paymcnts and exciudu:g S :

b }he mapact of ncltmg agrecmcnts

R Non-derivatweﬁnanciaihabihtles L : Cﬁrnmg '_Cbﬁ'l_rijacti:ﬂ'_ﬁ 6nmnihs 6-}2
S T amount L caghiflows . ofdess - pionths|

e

- AcomedExpenses - .o (1 360600) CUE 360600 o s

O SR T X IR,

i _1'»,'_.5-;--;m-r-ga.ms-k-':- -'

. Compaay's mcome m'the "va.lue Df its holdmgs of fmancxal instrument.s The ob_]ectwe of the ma:ket nsk maﬁagement i3 to. o

- -manage ar.d comro! markei nsk exposures wnhm acceptnble pa:ameters whtlc optmuzmg the retums. )

. .1.?_-5.1._ Interest Rate Rlsk

: At the reportmg date the mterest rateportf'oho ofthc company’s f nanc:a% msmments were:
S s 2018
:FixedRateInstmments T '_ SR RO (LKR) (LICR)

'_FinancialAsscts LT L L :
'_._FLxechpostts Ll e S --._7,000,900- : 13,050,09.0'

Py



" SUNDIOP FOODS LANKA (PRIVATE)L nﬂﬂb -
NOTES TO THE FINANCIAL STATEMENTS -
AS A'I‘ 31“ wmtcn 219 :

l&

181

is
11
W2

20

RELATEB PARTY TRAE\SACT IO‘IS

) Dm'mgthe yesr the Company has purchaseci Gmds from L'ue f(}llowmﬂ Rc]a.ed Pame,a The material tra—naacnon.s have bccn dJsciused below

Re[stedl’m-ty ol -i\meefthenimlors : -'z\am_re A P«atureof‘l‘ransacuna . Amnuai[l’md}!
L e 2B Recetved:
interest S L b (LKR}
AgroTech Foods limited - India . |* . ?mtcmany CIF velue of lmparts ~ ~ + - 2 133,754 '
Key ‘\lanagementPersonnd

Accmdmg io Sn Lanka Accountmg Ssandatd (LKAS) 2% - 'Rclnted ?any Dlscloswas Key \£amgtmen' p::rsnnn:l are 'Jm.,c havmg amhumy and

respnnmbnilty Tor p!nnnmg, cixrectmg and controllmn the a:tmuea of the entity. Accort!mcl}', the Board of !}neuturs has been class:ﬁed a5 Key' .

Mzmngement Persr;nnd of I;hc Cumpany The cumpcnsaunn of :he i):rcctors is Nil for the yoar ended 31“ Mars.h 2019

CO’\{M]TMENTS AND CO‘ITH\GE\ICIES

CAPITAL EXPENDITURE COMMI’I‘MENTS

'E‘he:re i's no cabitél expenditdn". cdmﬁ:i'tincnts s at the reporting date,

CO‘{TKNGENT LIABEL!TY

There isho smgmﬁcant mmmgeni Isainlmes as al Lhe repor!.mg date.
E\-"EN'I‘S OCCURRING AFTFR THE REPORTING DATE

There have been no material cvents oecarring after the reporting date that requice adjustments or disclosute in the Financial Statcments.
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